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Item 1.01. Entry into a Material Definitive Agreement
On January 23, 2019 Eton Pharmaceuticals, Inc. (“Eton”) entered into a Licensing and Supply Agreement (the “Agreement”) with Liqmeds Worldwide
Limited (“LMW”) for ET-104 oral liquid, a development stage product candidate (“ET-104”).
Pursuant to the terms of the Agreement, Eton will be responsible for regulatory and marketing activities. LMW will be responsible for development and
manufacturing of ET-104. Eton is obligated to pay to LMW licensing payments of up to $2.5 million based on achievement of the following milestones:
●
●
●
●
●
●

$350,000 upon execution of the Agreement;
$350,000 upon successful bioequivalence study results;
$325,000 upon New Drug Application (“NDA”) acceptance for review by the U.S. Food and Drug Administration (“FDA”);
$325,000 upon NDA approval;
$650,000 upon issuance of patent listed in the FDA’s Orange Book; and
$500,000 when product sales first exceed $10 million in a calendar year.

Eton will also pay to LMW 35% of product profit from commercial sales. The Agreement has a ten-year term, and Eton will retain sole ownership of the
NDA after expiration of the Agreement
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